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KEY ECONOMIC INDICATORS 
In millions of U.S. dollars unless noted 


1986 1987 1988 
(Project.) 


Domestic Economy 
Population (mil. year-end) 19.46 19.67 19.90 
Population growth (%) 1.02 + cue 1.20 
GNP in current dollars 73,246 97,534 118,995 
Per capita GNP (USD) 3,784 4,989 6,016 
Real GNP growth (NTD terms) 11.64 11.04 1.02 
Consumer price % change 0.70 O.22 0.98 


Production and Employment 
Labor force (millions) 7. 8.18 8.37 


Unemployment rate (avg.) 2.66 1.97 2.00 
Industrial production, % change 14.93 12.44 7.00 
Govt. oper. balance as % of GNP -0.10 1.20 1.00 


Balance of Payments 
Exports (fob) 39,789 53,534 61,300 
Imports (cif) 24,164 34,502 47,000* 
Trade balance 15,625 19,032 14,300* 
Current account balance 16,217 18,172 10, 000* 
Foreign direct investment 326 4i5 600 
Foreign debt (year-end) 4,251 2,502 1,500 
Debt-service paid 2,583 3,081 1,800 
Debt-service ratio as % 6.0 re 3.0 
of exports (goods and services) 
Foreign exchange reserves 
(year-end) 46,310 76,748 89,250 
Average NT$/US$ exchange rate 37.85 31.69 27.76 


Foreign Investment Approvals 
Total (since 1952) 5,930 7,349 8,450 
U.S. (since 1952) 1,863 2,310 2,650 
U.S. share (%) 31.42 31.43 31.40 
U.S.-Taiwan Trade 
Exports to U.S. (fob) 18,995 23,637 22,100 
Imports from U.S. (cif) 5,416 7,268 10, 700* 
Trade balance 13,579 16,369 11, 400* 
U.S. share of exports 47.74 44.10 36.00 
U.S. share of imports 22.41 22.10 23.00 


Principal U.S. Exports (1987): Electronic/Electrical Goods 
($1,437), Chemicals ($1,171), Food/Wine/Cigarettes 
($444), Machinery ($430), Soybeans ($422), Corn ($292). 

Principal U.S. Imports (1987): Electronic/Electrical Goods 
($6,510), Textiles/Apparel ($2,975), Machinery ($2,829), 


‘Footwear ($2,421). 


Source: Directorate General of Budget, Accounting and Statistics 
* Includes estimated $2.7 billion in gold purchases by Taiwan 
Central Bank during first 4 months of 1988, $1.6 billion of 
which was sourced in the United States. Final outcome depends 
on Central Bank gold purchase policy during balance of year. 


Central Bank gold purchases are counted as commodity imports in 
local trade statistics. 





SUMMARY 


Real economic growth was exceptionally strong at 11.04 percent 
in 1987. Nominal GNP reached $97.5 billion or $4,989 per 
capita. Exports rose 34.5 percent in U.S. dollar terms and 
imports 42.8 percent. The global trade surplus was up 21.8 
percent to $19 billion. Taiwan is now the world’s 13th largest 
trader. Real industrial output grew 12.4 percent and capital 
formation almost 18 percent. Domestic money supply and foreign 
exchange reserves rose sharply due to the large current account 
surplus and inflows of speculative capital, but domestic prices 
remained flat. 


The effects of a stronger currency and rising labor costs on 
competitiveness and softer U.S. demand will contribute to a 
slowing of economic growth to the 6 to 8 percent range in 1988 
as the trade surplus falls. Domestic demand is forecast to 
contribute 170 percent of real GNP growth as the contribution of 
net external demand will be negative. Consumption spending is 
expected to be strong but investment may not reach projected 
levels. Excessive domestic liquidity and wage pressure may lead 
to slight commodity price inflation. 


Relaxed foreign exchange controls have contributed to a growing 
deficit in the services account and should facilitate financial 
capital outflow. This year will see further liberalization of 
the financial market as new domestic securities firms are 
permitted and the scope of business available to foreign banks 
widened. Currency appreciation and rising labor costs are 
helping transform the economic structure toward greater capital 
and technology intensive production. 


The labor movement is becoming increasingly assertive and 
politicized. Popular opposition to further environmental 
degradation has blocked plans for needed nuclear power and 
petrochemical plants. There is growing concern about the 
unfavorable impact on the domestic investment climate of these 
factors and a potential decline in social order. Overall, 
however, the investment climate remains attractive. 


Persistent trade surpluses and huge foreign exchange reserves 
have been strongly criticized by major trading partners, 
particularly the United States. The authorities appear to 
accept the need to stimulate domestic demand, increase imports, 
and reduce dependence on the U.S. market and are pursuing a 
cautiously expansionary fiscal policy, lowering tariffs, and 
encouraging export market diversification. Agricultural 
protection has emerged as a major political and social issue. 


U.S. firms will find major opportunities in the health, energy, 
transportation, environmental, information processing, 


communications, electronics, consumer, and process control 
markets. 





CURRENT ECONOMIC SITUATION AND TRENDS* 


ANOTHER RECORD YEAR IN 1987: Buoyed by strong export and 
domestic demand, the economy turned in its second best growth 
performance of the 1980s at just over 11 percent. Despite 
continued appreciation of the New Taiwan dollar against the U.S. 
dollar, sales to the United States grew by over 24 percent, and 
exports to Japan and Europe were up even more dramatically. 
Taiwan’s 20 million inhabitants now boast a $97.5 billion 
economy with a per capita GNP of almost $5,000. 


Commodity exports grew 34.5 percent to $53.5 billion and imports 
42.8 percent to $34.5 billion. Total trade rose 37.7 percent to 
$88 billion as Taiwan became the world’s 13th largest trader. 
Net exports rose almost 22 percent, but the current account 
surplus was up only 12 percent to $18.2 billion due to a sharp 
increase in the services deficit. The U.S.-Taiwan trade 
imbalance rose 20.5 percent to $16.4 billion, and the U.S. 
export share fell to 44.1 percent from 47.7 percent in 1986.* 


Industrial output grew by 12.4 percent. Employment creation in 
heavy industry outpaced that in light manufacturing, evidence of 
labor-saving change in the latter since its output growth rate 
of over 17 percent was double that of heavy industry. Further 
evidence of structural change was provided by almost 10 percent 
growth in the service sector. Real fixed capital formation 


expanded by almost 18 percent and accounted for 19.3 percent of 
GNP. 


Led by U.S. and Japanese interest in the electrical products and 
service industries, new foreign investment approvals hit a 
record $1.4 billion. Approved outward direct investment rose to 
$103 million, but the actual total was much higher due to 
nonreporting. Favored destinations included the United States, 
Southeast Asia, Mexico (maquiladora border factories), and, 
increasingly, China. 


Real private consumption spending grew 8.6 percent. The 
national savings ratio rose to 39.9 percent although the 
savings-investment gap dropped to 20.8 percent of GNP from 22.4 
percent in 1986. Public spending fell to 14.1 percent of GNP as 
the authorities ran an operating surplus equal to 1.2 percent of 
GNP. Banking system foreign exchange reserves rose 66 percent 
to $76.7 billion by the end of the year, and the domestic money 
supply grew by 38 percent. Despite excess liquidity due 
primarily to large current account surpluses and rapid net 
foreign asset accumulation, consumer prices remained flat and 
wholesale prices fell 3.25 percent. 


* Figures are those supplied by the Taiwan authorities and may 
not agree with U.S. Government statistics. Due to local 
currency appreciation, U.S. dollar trade figures do not 
accurately reflect volume changes. 
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SLOWING GROWTH IN 1988: The consensus is for growth in the 6 to 
8 percent range, with an official forecast of 7.02 percent. 
First quarter growth of 7.1 percent surpassed the 7.05 percent 
forecast. Industrial production was essentially flat in March 
and April and rose only 3.7 percent at an annual rate for the 
first quarter. Nominal per capita GNP may reach $6,016. 


Continuing a trend which emerged in latter 1987, nominal export 
growth is slowing and may reach only 15 percent this year, while 
imports should expand over twice as fast at 36 percent. Fastest 
growing imports are final consumer goods and electrical and 
electronic components. Including massive Central Bank gold 
purchases which totaled $2.7 billion during January - April, the 
global trade balance may drop almost 25 percent to $14.3 billion 
and the current account surplus could fall 45 percent to $10 
billion. The services deficit is expected to rise significantly 
due to higher spending on foreign travel and tourism. Once 
expectations of further sharp currency appreciations are 
lowered, foreign exchange liberalization will facilitate a 
significant outflow of portfolio capital. 


Real domestic capital spending is forecast to increase by 13.9 
percent, down from 1987. The authorities have ambitious plans 
to expand public capital spending by almost 24 percent. 
However, they must overcome a number of problems such as land 
acquisition and labor shortages, and most major projects are 
behind schedule. Private consumption spending is expected to 
rise 10 percent, and the service sector will increase its 
relative weight in total domestic product. Foreign (especially 
Japanese) and domestic entrepreneurs are responding to the boom 
in consumer spending by increasing investment in the retail, 
financial, and recreational services industries. Actual and 
potential capital outflow from this highly liquid economy is 
attracting the attention of a number of foreign financial and 


real estate firms. Inflation is expected to remain at a low 
level. 


The authorities are taking steps to permit greater market 
access. Tariff cuts on 3,520 items in February 1988 lowered the 
average nominal tariff rate to under 13 percent, although a 
number of products, particularly agricultural goods, are still 
highly protected. Proposed revisions to the Banking Law would 
permit a greater scope of business activity to foreign banks: 
joint-venture securities firms will be permitted for the first 
time in the domestic market, and progress is being made in 
providing for marketing and distribution of foreign securities 
on Taiwan. The authorities are actively encouraging export 
market diversification and outward investment in an effort to 
redress the trade imbalance. Trade with China and East Bloc 
countries is growing. 





ONGOING ECONOMIC TRANSFORMATION: Taiwan’s economy is 
restructuring along lines dictated by changing competitive 
advantage due to currency appreciation and rising labor costs. 
With unit labor costs rising at above the manufacturing sector 
average, traditional labor-intensive industries are hardest hit 
and are either upgrading products or leaving for lower cost 
locations. More capital and technology-intensive industries are 
relying on excellent local infrastructure and well-educated and 
highly productive labor to produce higher value-added products 
for which demand is less sensitive to price. A bottleneck to 
successful adaptation is the fact that 90 percent of Taiwan’s 
firms are small or medium-sized businesses with less than $1.4 
million in capital and have traditionally had only restricted 
access to credit in the organized banking system. The share of 
the service sector in total product is rising and the 
authorities project that it may account for over half of 
domestic product by the year 2000. Employment growth is fastest 
in this sector. As the export surplus declines, some domestic 
producers are shifting their emphasis from satisfying foreign 
final demand to the domestic market. 


Foreign investors are in the forefront of a process of 
"localization," in which increasingly sophisticated production 
and regional corporate R&D centers are being located in Taiwan. 
The high yen has forced many Japanese manufacturers in 
particular to seek lower cost production offshore. While 
approved U.S. investments were slightly ahead of Japanese 
investments in 1987, most planned U.S. investment was in 
existing plant. In contrast, Japan has emerged as the 
front-runner in terms of new investment projects. In the longer 
run, Taiwan’s successful response to the challenges of 
transition could contribute to continuing trade imbalances, 
although not on the scale seen in the mid-1980s. 


Real domestic fixed capital formation expanded by a forecast 
15.6 percent rate in the first quarter. Foreign investment 
approvals were the highest yet recorded in 1987, but dropped 40 
percent in the first quarter of 1988 as compared with the first 
3 months of 1987. The notable exception was the Japanese 
investment total, which was up 15 percent. Recent surveys of 
local businesses indicate that many are postponing or cancelling 
plans for expansion or improvement of new operations. Some are 
styling this a "crisis of confidence" among industrialists. The 
concerns most commonly cited by domestic and foreign firms are 
the strength of the New Taiwan dollar and the possibility of 
further appreciation. Next is the rising cost of labor, 
currently up 10 percent per year on average, and the shortage of 
production workers. Taiwan’s workers are among the most 
productive in the world, but shortfalls have hit labor-intensive 
manufacturing and construction particularly hard. Some 
employers have resorted to illegal foreign laborers, now 
estimated at 10,000 and likely to grow in number. Manufacturers 
are also uncertain about the impact of environmental protection 
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measures on costs and have criticized the authorities for 
drafting unclear environmental and labor laws and regulations 
and ineffectiveness in implementing them. 


The authorities have recently announced that current domestic 
investment tax credit incentives will be dropped this July and 
that the current Statute for the Encouragement of Investment 
will not be renewed in 1990. The latter announcement has had 
the effect of encouraging foreign investment in specific sectors 
and will reportedly be replaced by a more sector-neutral package 
of incentives. Portrayed as a step toward simplificaton and 
clarification of investment procedures, a recently adopted 
foreign investment "negative list” would prohibit foreign 
investment in 55 industries and restrict it in 53 others. 
Investment in all other areas is permitted. 


INCREASING LABOR MILITANCY: Strikes are still technically 
illegal, but an estimated half million workers were idled ina 
wave of disputes centering on Chinese New Year bonus payments, 
and the railway system was shut down for the first time in its 
history by a mass walkout of train engineers on May 1. While 
disputes have been peaceful thus far, Taiwan’s nascent labor 
movement has shown itself willing to take to the streets. 
Traditional Kuomintang (KMT) influence over organized labor is 
being challenged by the establishment of technically illegal 
counter-unions, or "friendship associations," and the success of 
non-KMT candidates in union elections. A number of independent 
unions have also set up their own loose alliance as an 
alternative to the Chinese Federation of Labor. The recently 
formed opposition Labor Party is often actively involved in 
labor-management disputes and union organizing efforts. 


AGRICULTURE: The agricultural sector is undergoing major 
changes which are forcing the authorities to make difficult 
choices between domestic income distribution and external trade 
liberalization policy goals. Many domestic crops such as rice, 
sugar, and peanuts are uneconomic and heavily subsidized. 


A trend toward import liberalization was set back in 1987 when 
fresh fruit imports were banned from all suppliers but the 
United States. Friction over U.S. turkey imports led to a 
temporary suspension of import license issuance. Imports of 
chicken meat will continue to be banned, but the authorities 
have announced that the turkey ban may be lifted in June 1988 to 
permit imports of whole birds. 


FINANCIAL MARKET LIBERALIZATION: Although controls on outward 
capital remittances were greatly relaxed in July 1987, an 
anticipated outflow of portfolio capital has largely failed to 
materialize despite excessive domestic liquidity. Most 
observers attribute the phenomenon largely to expectations of 
further currency appreciation. Interest in foreign mutual funds 
offered here has recently picked up, no doubt due to 6 months of 
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relative currency stability. The lack of attractive domestic 
investment channels has aggravated the situation, and as a 
result prices of nontraded assets such as stocks and real estate 
increased substantially during most of 1987. A number of 
illegal investment firms have sprung up, offering returns as 
high as 4 percent per month in some cases. An esimated $3.5 
billion in funds and about 50,000 investors may be involved in 
what are essentially pyramid schemes. Many of the investment 
firms undertake investments in real estate and the domestic 
stock market. Others carry on an unregulated business in 
foreign stocks, bonds, financial futures, and gold 

certificates. The authorities are very concerned about the 
possible economic and social consequences of a collapse. 
Investigations are currently under way, and some arrests have 
already been made; but the authorities are moving cautiously for 
fear of precipitating the very panic they wish to avoid. 


The authorities recognize the necessity of providing accessible 
and reliable channels for idle funds, estimated at 150 percent 
of GNP. While the overall policy thrust has been to loosen 
restrictions and to provide for regulated investment channels, 
progress has been relatively modest in view of high liquidity 
and the needs of the economy. A 15-year freeze on the number of 
stock brokerage licenses recently ended, and a revision of 
securities legislation will ease new stock issuances. Firms can 
now apply to become licensed securities advisors and register 
foreign mutual funds for local promotion with actual 
transactions to take place offshore. Top foreign financial 
firms will be able to participate in securities firm joint 
ventures, but foreign equity is limited to 40 percent with each 
foreign participant’s share capped at 10 percent. Domestic 
banks are actively promoting foreign stock and bonds via 
depository receipt arrangements, and some are seeking to set up 
new or additional overseas branches. The authorities have 
promised that foreign banks will be permitted to engage in the 
savings and trust business for the first time although the exact 
scope of business has yet to be specified. Local currency 
credit cards may be permitted. One or more publicly owned 
domestic banks may be privatized later this year. 


EXCHANGE RATE POLICY: The New Taiwan dollar-U.S. dollar 
exchange rate is the focus of exchange rate policy. The local 
currency has appreciated over 40 percent since September 1985, 
with a 24-percent appreciation in 1987 alone. The Central Bank 
has regularly intervened in the foreign exchange market to 
moderate the pace of its rise. Since the end of 1987, the 
authorities have stabilized the bilateral rate at the 28.6 to 1 
level and seem determined to keep it there for some time. 


Central Bank foreign exchange reserves expanded 66 percent to 
$76.8 billion in 1987. The size of the reserves and their 
management came under increasing criticism both at home and 
abroad. The foreign exchange liberalization policy was designed 





both to promote the stability of the currency and to reduce the 
size of the reserves. In order to reduce book foreign exchange 
losses, the bank has reduced the share of U.S. dollar assets in 
its portfolio while increasing those of the Japanese yen and 
German mark. The Central Bank initiated massive gold purchases 
in November 1987 and reportedly bought some $1.6 billion worth 
of the metal from the United States alone in the succeeding 6 
months. Defending its gold purchase policy as normal portfolio 
diversification and evidence of Taiwan’s sincerity in reducing 
the bilateral imbalance, the Central Bank has indicated that it 
intends to continue gold purchases in the near term although it 
may diversify its sources in view of U.S. criticism. 


OBSTACLES TO GROWTH: With the lifting of the 40-year regime of 
martial law last July and the emergence of two vocal, though 
still technically illegal, opposition political parties, 
Taiwan’s polity is undergoing growing pains as it moves toward a 
more representative and democratic system. The last several 
months have seen a number of so-called self-help public 
demonstrations which have ranged from protests over tighter 
stock exchange rules to labor disputes and marches by farmers. 
Environmental concerns have also been at the forefront of such 
actions and have forced the delay or likely cancellation of 
major investments necessary to relieve current or projected 
bottlenecks. The planned fourth nuclear power plant has been 
postponed indefinitely. Some analysts are predicting that 
Taiwan could experience a "brown-out" situation in 1991-92 due 
to sharply rising demand and delays in bringing thermal plants 
on line. The petrochemical industry will likely locate the 
needed fifth and sixth naphtha cracking plants overseas due to 
popular opposition. 


UNITED STATES - TAIWAN TRADE RELATIONS 


Taiwan is the fourth largest trading partner of the United 
States. Based on U.S. data, Taiwan’s commodity exports to the 
United States grew 24 percent, to $26.4 billion in 1987 (Taiwan 
data: 24.4 percent growth, to $23.6 billion). At the same time, 
U.S. shipments to Taiwan were up 34 percent on an annual basis 
to $7.4 billion (Taiwan data report a 34.2 percent increase to 
$7.3 billion). Fastest growing U.S. imports were beverages and 
tobacco products, transport equipment, and basic metals. The 
U.S. export share fell to 44.2 percent, and the import market 
share to 22.1 percent. Taiwan now has the second largest 
bilateral trade surplus with the United States after Japan, up 
20.5 percent to $19 billion (up 20.5 percent to $16.4 billion 
using local customs figures). For the first 4 months of 1988, 
the U.S. export share fell to 38.9 percent and import market 
share was tied with that of Japan at 28.2 percent (including 
Central Bank gold purchases). According to local statistics and 
including Central Bank gold imports up to the end of April, the 
bilateral trade surplus could fall 30 percent to $11.4 billion 
in 1988. 
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Taiwan is the fifth largest customer for U.S. primary products, 
and the United States is Taiwan’s top supplier of bulk 
commodities. Bulk grains imports are scheduled to be 
liberalized this July, but Taiwan has stated that it will 
fulfill its obligations under the Grains Agreement between the 
American Institute in Taiwan (AIT) and the Coordinating Council 
for North American Affairs (CCNAA). The authorities have 
announced that they will not renew the AIT/CCNAA Rice Agreement 
which limits sales of locally produced rice in third markets. 
Liberalized trade between Taiwan and China may affect U.S. sales 
of raw materials such as cotton, leather, and lumber for which 
the United States was Taiwan’s number one supplier in 1987. 


Taiwan has reduced tariffs on a number of items in which U.S. 
producers are highly competitive and removed import bans on 
others. As a result of market-opening measures, sales of U.S. 
beer, wine, and tobacco products are up over 1100 percent from 
1986. Public efforts to procure U.S. products for major 
construction projects have had some effect. U.S. insurance 
firms are expanding operations in Taiwan; securities firms will 
be permitted to set up joint ventures here, and the environment 
for American banks has improved. 


BEST PROSPECTS FOR U.S. EXPORTS 


U.S. firms will find major opportunities in the health, energy, 
transportation, environmental, information processing, 


communications, electronics, consumer, and process control 
markets. 


By October 1988, two hospital projects (the National Taiwan 
University Hospital and the Veterans General Hospital in Taipei) 
will award medical service and equipment contracts in excess of 
$130 million. The Veterans General Hospital in Kaohsiung will 
begin procurement for $42 million in purchases by June 1989. 


Taipower plans to tender several projects of interest to U.S. 
firms in 1988. Bids for a $100 million flue gas 
desulphurization system are scheduled for July 1988. Pump 
turbines, motor generators, and hydromechanical equipment for 
the Mingtan pump storage project, valued at over $230 million, 
will be tendered by the end of December 1988. 


Taipower will automate its transmission control system over 8 
years at a cost of $500 million, including $240 million in 
foreign procurement. It will also spend $2.4 billion on four 
thermal plants in Taichung with $510 purchased from abroad. 
Efforts to expand nuclear power production may be renewed at 


some point in the future, but plans are postponed indefinitely 
for the time being. 
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Growing environmental concern is creating a new market for 
services and equipment. The AIT Trade Center (ATC) in Taipei 
will hold a U.S. pollution control equipment and environmental 
services trade show in December 1988. The ATC also plans 
environmental conferences in 1988 and 1989 to present U.S. 
environmental technologies. Taiwan’s Environmental Protection 
Agency is planning an island-wide pollution monitoring system. 
Equipment purchases will begin January 1989; equipment import 
value is expected to exceed $55 million. Between July 1987 and 
June 1996, the authorities plan to invest $2.4 billion in solid 
waste disposal. Forty-four incinerators, 486 district and 
small-scale sanitary landfills, computerized solid waste 
management systems, and other resource recovery technologies 
will be involved. Private firms are expected to spend heavily 
to monitor, control, and pretreat industrial discharges. 


Foreign engineering consulting services are increasingly 
utilized by public agencies and state-run enterprises for larger 
construction projects. Although local consulting and 
engineering firms can do basic work, many specific or extensive 
projects require foreign consulting and engineering services. 
Due to their technological superiority, U.S. firms are expected 
to benefit from increasing demand generated by major national 
construction projects. 


The pollution control equipment market is projected to grow 40 
percent annually from an estimated $1 billion in 1987 to $5.5 
billion in 1992. Public and private projects will ensure 


numerous sales opportunites in pre-project planning, study, and 
analysis. 


Taipei and Kaohsiung are planning rapid transit systems. 
Kaohsiung’s project is still in the study stage, but work on the 
Taipei system is well under way. The project is expected to 
cost nearly $15 billion, including significant foreign 
procurement. Completion is targeted for 1999. American Transit 
Consultants (Bechtel, Raymond Kaiser, and Parsons Brinckerhoff) 
is the general consultant for the "heavy rail" line. Daniel 
Mann, Johnson and Mendenhall is doing the "medium capacity" 
system (MCTS). The Taiwan Railway Authority will invest $150 
million in line electrification, including about $50 million in 
foreign purchases. Beginning in 1989, equipment procurement 
will be by open tender through the Central Trust of China. 


The Directorate General of Telecommunications will spend some $2 
billion over the next few years on an island-wide digital 
network system. Procurement for 1988 is estimated at $351 
million and at $300 million in each of the following 2 years. 


Sales in 1987 of U.S. computers and related products totaled 
$175 million. Sales of U.S. products are expected to grow 20 
percent annually to $455 million in 1990 as U.S. suppliers 
capture 50 percent of the market. End-users include larger 
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business firms, educational and research institutes, financial 
institutions, public organizations, and state-run enterprises. 
Sales of mainframes, small business computers, minicomputers, 
32-bit microcomputers and sophisticated peripherals will be 
brisk. 


Industrial process control (IPC) imports totaled $334 million in 
1987 and may grow 15 percent per annum to $508 million by 1990 
as local plants modernize production facilities. American 
suppliers should be highly competitive in the growing market for 
electronic/electric IPC imports and computer-based control 
systems. 


Laboratory and scientific instrument sales, valued at $360 
million in 1987, could increase 15 to 20 percent per year 
through 1990. Best sales opportunities include analyzers; 
chromatographs; physical/chemical analysis instruments; and 
industrial hardness, strength, compressibility, and elasticity 
testing instruments. Prospective end-users are state-owned 
research organizations; educational research institutes; 
state-run enterprises; and chemical, food, electronics, 
computer-related, medical, and health-care industries. 


Home appliance import sales should increase 40 percent annually 
from $263 million in 1987 to approximately $1.4 billion in 
1992. U.S. washers and refrigerators are very competitive. 
Potential for other appliances will improve if expected tariff 
reductions take place. The prime market is Taipei, followed by 
Kaohsiung, Taichung, and Tainan. 


A growing number of tourists are traveling abroad each year. 
Over a million local residents went overseas in 1987, up 30 
percent from 1986. The American Institute in Taiwan (AIT) 
processed 92,261 U.S. visitor visas in 1987. The United States 
is a popular destination due to educational and family ties. 


The U.S. Trade and Development Program (TDP) actively assists 
U.S. firms to market in Taiwan. Most TDP activity to date has 
been in environmental and transportation; grants are to lead to 
increased sales of U.S. plant, equipment, and services. U.S. 
firms seeking to expand their sales to Taiwan should contact the 
AIT Economic/Commercial Section for further details. 


. AIT will sponsor several trade shows from September 1988 to 
September 1989: 


Electronics USA '’88 Show (9/88) 
International Textile & Apparel Fair (11/88) 
USPRO (12/88 at the TWTC) 

Home Appliances (Taipei & Kaohsiung) (1/89) 
Flexible Factory (1/89) 

ENPROTECH (3/89 at TWTC) 

Health Care (3/89) 
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Research & Development (4/89) 

International Auto Show (5/89 at TWTC) 

Home Improvement/DIY Show (5/89 at TWTC) 
International Construction Show (5/89 at TWTC) 
COMPUTEX "89 (6/89 at TWTC) 

American Retailing (7/89) 

Intelligent Building (9/89) 


* Held in cooperation with the China External Trade Development 
Council (CETDC) 








Show the world what 
you've come upy 


now! 
AMERICAN INGENUITY 


American business is known around the world 
for its inventiveness, its competitiveness, and 
its ingenuity. Take advantage of America’s 
reputation and increase your profits through 
export. COMMERCIAL NEWS USA magazine 
- a showcase of American ingenuity - can get 
your message directly to over 80,000 business 
and government executives worldwide. 


Your company is part of the American business 
tradition. Join the thousands of U.S. firms each 
year that generate overseas interest and 
thousands of dollars in sales from listing their 
product in only one issue. You, too, can use 
this publication to find new overseas agents, 
distributors, licensees or end users for your 
product. 


Promoting your product, service, or trade and 


New and productive markets 
are waiting to see the results of 
your ingenuity -let the world know 
what you’ve come up with now. 


COMMERCIAL NEWS USA is the official 


technical publication in COMMERCIAL NEWS @) export magazine of the U.S. Department of 


USA is easy and cost effective. For less than 
$200 - a fraction of the cost of commercial 
advertising - you can test the world market for 
your new product or service. It’s a great way to 
begin exporting or expand your current 
exporting activities. 


@) Commerce. Call the Department of Commerce 
District Office nearest you for more 
information on COMMERCIAL NEWS USA or 
the many other export assistance 
programs we have for you. You'll find 
a listing of the District Offices on 
page 144 in this publication. 


Commercial News USA is published by USDOC’s U.S. and 
Foreign Commercial Service, your global network of trade 


professionals. 
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International Trade Administration/US&FCS District Offices 


ALABAMA 


*Birmingham—Rm. 302, 2015 2nd Ave. North, 
Berry Bldg., 35203 (205) 731-1331 


ALASKA 
Anchorage—701 C St., P.O. Box 32, 99513, 
(907) 271-5041 
ARIZONA 
Phoenix—Federal Bldg. & U.S. Courthouse, 
230 North Ist Ave., Rm. 3412, 85025, (602) 
261-3285 
ARKANSAS 
Little Rock—Suite 811, Savers Fed. Bldg., 
320 W. Capitol Ave., 72201, (501) 378-5794 
CALIFORNIA 
Los Angeles—Rm. 800, 11777 San Vicente 
Bivd., 90049, (213) 209-6707 
Santa Ana—116-A W. 4th St., Suite #1, 
92701, (714) 836-2461 
San Diego—6363 Greenwich Dr., 92122, 
(619) 557-5395 
* San Francisco—Fed. Bidg., Box 36013, 450 
Golden Gate Ave., 94102, (415) 556-5860 
COLORADO 
* Denver—Rm. 119, U.S. Customhouse, 
721-19th St., 80202, (303) 844-3246 
CONNECTICUT 
* Hartford—Rm. 610-B, Fed. Office Bldg., 
450 Main St., 06103, (203) 240-3530 
DELAWARE 
Serviced by Philadelphia District Office 
DISTRICT OF COLUMBIA 
¢ Washington, D.C.—(Baltimore, Md. Dis- 
trict) Rm. 1066 HCHB, Department of Com- 
merce, 14th St. & Constitution Ave., N.W. 
20230, (202) 377-3181 
FLORIDA 
Miami—Suite 224, Fed. Bidg., 51 S.W. First 
Ave., 33130, (305) 536-5267 
* Clearwater—128 North Osceola Ave. 33515, 
(813) 461-0011 
e Jacksonville—3100 University Blvd. South, 
32216, (904) 791-2796 
¢ Orlando—75 East Ivanhoe Blvd., 32804, 
(305) 425-1234 
© Tallahassee—Collins Bidg., Rm. 401, 107 
W. Gaines St., 32304, (904) 488-6469 
GEORGIA 
Atlanta—Suite 504, 1365 Peachtree St., N.E., 
30309, (404) 347-4872 
Savannah—120 Barnard St., A-107, 31402, 
(912) 944-4204 
HAWAII 
Honohilu—4106 Fed. Bidg., P.O. Box 50026, 
300 Ala Moana Bivd., 96850, (808) 541-1782 
IDAHO 
e Boise—(Denver, Colorado District) State- 
house, Room 113, 83720, (208) 334-9254 
ILLINOIS 

1406 Mid Continental Plaza Bldg., 
55 East Monroe St., 60603, (312) 353-4450 
¢ Palatine—W.R. Harper College, Algonquin 
& Roselle Rd., 60067, (312) 397-3000, x-532 
¢ Rockford—S15 North Court St., P.O. Box 
1747, 61110-0247, (815) 987-8100 
INDIANA 
Indianapolis—357 U.S. Courthouse & Fed. 


Office Bldg., 46 East Ohio St., 46204, (317) 
269-6214 


* DENOTES REGIONAL OFFICE WITH SUPERVISORY REGIONAL RESPONSIBILITIES 
* DENOTES TRADE SPECIALIST AT A BRANCH OFFICE 


IOWA 

Des Moines—817 Fed. Bldg., 210 Walnut 
St., 50309, (515) 284-4222 

KANSAS 

e Wichita—(Kansas City, Missouri District) 
River Park Pl., Suite 565, 727 North Waco, 
67203, (316) 269-6160 

KENTUCKY 

Louisville—Rm. 636B, U.S. Post Office and 
Courthouse Bldg., 40202, (502) 582-5066 
LOUISIANA 

New Orleans—432 World Trade Center, No. 2 
Canal St., 70130, (504) 589-6546 

MAINE 

e Augusta—(Boston, Massachusetts Dis- 
trict) | Memorial Circle, Casco Bank Bldg., 
04330, (207) 622-8249 

MARYLAND . 

Baltimore—415 U.S. Customhouse, Gay and 
Lombard Sts., 21202, (301) 962-3560 
MASSACHUSETTS 

Boston—World Trade Center, Suite 307 
Commonwealth Pier Area, 02210, (617) 
565-8563 

MICHIGAN 

Detroit—1140 McNamara Bldg., 477 Michi- 
gan Ave., 48226, (313) 226-3650 

¢Grand Rapids—300 Monroe N.W., Rm. 409, 
49503, (616) 456-2411 

MINNESOTA 

Minneapolis—108 Fed. Bidg., 110 S. 4th St., 
55401. (612) 348-1638 

MISSISSIPPI 

Jackson—328 Jackson Mall Office Center, 
300 Woodrow Wilson Blvd., 39213, (601) 
965-4388 

MISSOURI 

*St. Louis—7911 Forsyth Blvd., Suite 610, 
63105, (314) 425-3302-4 


Kansas City—Rm. 635, 601 East 12th St., 


64106, (816) 426-3141 

MONTANA 

Serviced by Denver District Office 
NEBRASKA 

Omaha—11133 “O” St., 68137, (402) 221- 
3664 

NEVADA 

Reno—1755 E. Plumb Ln., #152, 89502, (702) 
784-5203 

NEW HAMPSHIRE 

Serviced by Boston District Office 

NEW JERSEY 

* Trenton—3131 Princeton Pike Bldg. 6, 
Suite 100, 08648, (609) 989-2100 

NEW MEXICO 

Albuquerque—517 Gold, S.W., Suite 4303, 
87102, (505) 766-2386 

NEW YORK 

Buffalo—1312 Fed. Bldg., 111 West Huron 
St., 14202, (716) 846-4191 

¢ Rochester—121 East Ave., 14604, (716) 
263-6480 

New York—Fed. Office Bldg., 26 Fed. Plaza, 
Rm. 3718, Foley Sq., 10278, (212) 264-0634 
NORTH CAROLINA 

* Greensboro—324 W. Market St., P.O. Box 
1950, 27402, (919) 333-5345 

NORTH DAKOTA 

Serviced by Omaha District Office 


OHIO 

* Cincinnati—9504 Fed. Office Bldg., 550 
Main St., 45202, (513) 684-2944 
Cleveland—Rm. 600, 666 Euclid Ave., 44114 
(216) 522-4750 

OKLAHOMA 

Oklahoma City—5S Broadway Executive Park, 
Suite 200, 6601 Broadway Extension, 73116, 
(405) 231-5302 

¢ Tulsa—440 S. Houston St., 74127, (918) 
581-7650 

OREGON 

Portland—Rm. 618, 1220 S.W. 3rd Ave., 
97204, (503) 221-3001 

PENNSYLVANIA 

Philadelphia—9448 Fed. Bldg., 600 Arch 
St., 19106 (215) 597-2866 

Pittsburgh—2002 Fed. Bidg., 1000 Liberty 
Ave., 15222, (412) 644-2850 

PUERTO RICO 

San Juan (Hato Rey)—Rm. 659-Fed. Bldg., 
00918, (809) 753-4555 

RHODE ISLAND 

* Providence—(Boston, Massachusetts Dis- 
trict) 7 Jackson Walkway, 02903, (401) 
528-5104, ext. 22 

SOUTH CAROLINA 

Columbia—Strom Thurmond Fed. Bldg., 
Suite 172, 1835 Assembly St., 29201 (803) 
765-5345 

¢ Charleston—17 Lockwood Dr., 29401, (803) 
724-4361 

SOUTH DAKOTA 

Serviced by Omaha District Office 
TENNESSEE 

Nashville—Suite 1114, Parkway Towers, 404 
James Robertson Parkway, 37219-1505, 
(615) 736-5161 

¢Memphis—555 Beale St., 38103, (901) 
521-4137 

TEXAS 

* Dallas—Rm. 7A5, 1100 Commerce St., 
75242, (214) 767-0542 

¢ Austin— P.O. Box 12728, Capitol Station, 
78711, (512) 472-5059 

Houston—2625 Fed. Courthouse, 515 Rusk 
St., 77002, (713) 229-2578 

UTAH 

Salt Lake City—Rm. 340 U.S. Courthouse, 
350 S. Main St., 84101, (801) 524-5116 
VERMONT 

Serviced by Boston District Office 
VIRGINIA 

Richmond—8010 Fed. Bldg., 400 North 8th 
St., 23240, (804) 771-2246 

WASHINGTON 

Seattle—3131 Elliott Ave., Suite 290, 98121, 
(206) 442-5616 

¢ Spokane—P.O. Box 2170, 99210, (509) 
456-4557 

WEST VIRGINIA 

Charleston—3309 Fed. Bldg., 500 Quarrier 
St., 25301, (304) 347-5123 

WISCONSIN 

Milwaukee—Fed. Bldg., U.S. Courthouse, 
517 E. Wisc. Ave., 53202, (414) 291-3473 
WYOMING 

Serviced by Denver District Office 








